BRICKWORKS LIMITED

A.B.N. 17 000 028 526

DIRECTORS’ REPORT

The Directors of Brickworks Limited present their report and the financial report of Brickworks Limited and its
controlled entities (referred to as the Brickworks Group or the Group) for the financial year ended 31 July 2009.

Directors
The names of the Directors in office at any time during or since the end of the year are:
Robert D. Millner FAICD (Chairman)
Michael J. Millner MAICD (Deputy Chairman)
Lindsay R. Partridge BSc. Hons. Ceramic Eng; SFCDA; Dip. CD (Managing Director)
Brendan P. Crotty LS; DQIT; Dip.Bus Admin; FAPI; FAICD; FRICS
David N. Gilham FCILT; FAIM; FAICD
The Hon. Robert J. Webster MAICD; MAIM; JP
Alan J. Bentley FAICD (retired 25 November 2008)
Timothy V. Fairfax AM; FAICD (retired 25 September 2008)

All Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Principal activities
The principal activities of the Brickworks Group during the year were the manufacture of building products,
property realisation and investment.

Result of operations
The consolidated net profit for the year ended 31 July 2009 of the Brickworks Group after income tax expense,
amounted to $305,215,000 compared with $101,478,000 for the previous year.
Dividends — ordinary shares
The Directors recommend that the following final dividend be declared:
Ordinary shareholders — 26.5 cents per share (fully franked)
Dividends paid during the year under review were:

(a) Final ordinary of 26.5 cents per share (fully franked) out of profits for the year ended 31 July 2008 and
referred to in the previous Directors’ report;

(b) Interim ordinary of 12.5 cents per share (fully franked) paid 19 May 2009.

Dividends — Redeemable Preference Shares

A final PAVERS dividend was paid on 1 December 2008 for the period 1 June 2008 to 1 December 2008,
calculated at 6.565% p.a. per PAVERS (fully franked). This equated to $3.31 per share.

REVIEW OF OPERATIONS
Highlights
. Brickworks Headline NPAT up 200.7% to $305.2 million
. Brickworks Normalised NPAT up 5.1% to $113.7 million
o Building Products EBIT down 31.0% to $37.0 million
o Land and Development EBIT down 56.7% to $40.6 million
o Investments EBIT up 158.5% to $95.4 million
. Total Interest Bearing Debt reduced by 28.9% to $400.0 million
. Final dividend of 26.5 cents fully franked

Overview

Brickworks (ASX: BKW) posted a Normalised Net Profit After Tax (‘NPAT’) for the year ended 31 July 2009 up
5.1% to $113.7 million, compared to $108.2 million for the year ended 31 July 2008. After non-regular items,
Brickworks’ Headline NPAT was $305.2 million, 200.7% higher than the previous year.

This record result has again proven the effectiveness of the diversification of earnings provided by the Building
Products, Land and Development and Investment divisions of Brickworks.

Normalised earnings per share (‘EPS’) were 85.6 cents per share, up from 81.5 cents per share for the previous
year.



Directors have declared a final dividend of 26.5 cents fully franked, taking the full year dividend to 39.0 cents fully
franked, in line with the dividends paid last year.

The record date for the ordinary dividend will be 25 November 2009, with payment being made on 9 December
2009.

Non-regular items
Brickworks result included non-regular items totalling $191.5 million after tax as follows:

An after tax non-regular profit of $275.0 million was recorded by Brickworks from Washington H. Soul Pattinson
(‘WHSP’) (ASX Code: SOL), due to the sale of New Saraji for $2.45 billion by New Hope Corporation (ASX
Code: NHC). A review of the company’s assets was conducted during the year to satisfy AIFRS impairment
testing requirements. Stock and manufacturing assets totalling $36.4 million after tax were written off, along with
redundancy costs and a provision for remediation of $14.5 million after tax. An impairment charge of $23.3 million
after tax was taken against property assets including the Property Trust investment.

Financial Analysis

Total Interest Bearing Debt (‘TIBD’), including PAVERS, reduced by 28.9% to $400.0 million at 31 July 2009. This
significant improvement was delivered without the need for an equity raising and consequent earnings dilution,
boding well for future shareholder returns. The PAVERS were redeemed for their face value of $165.0 million
during the year and replaced with bank debt. TIBD was reduced through the sale of land at Scoresby, Victoria for
$93.7 million, the sale of Brickwork’s interest in the Brickworks Investment Company Limited (‘BICL’) (ASX Code:
BKI) for $44.0 million and the successful sale and leaseback of the Wollert, Victoria factory for $40.6 million.

Borrowing costs, including PAVERS dividends, decreased by 2.7% to $36.3 million from $37.3 million in the prior
year due to lower interest rates. This included the mark to market write down of interest rate swaps of $3.0 million
for the year.

Brickworks has no debt facilities due for renewal in the coming year, with the three-year debt facility due for
maturity in July 2011.

Gearing (debt to equity) improved to 29.2% at 31 July 2009 from 50.6% at 31 July 2008. Net Debt to capital
employed also improved to 21.8% from 32.0% at 31 July 2008. Brickworks met its banking covenants in the year
ended 31 July 2009.

Total net cash flow from operating activities was $132.0 million, up 90.8% from $69.2 million in the previous year.
The increase was mainly due to higher net proceeds from property sales of $76.9 million.

Capital and acquisitions expenditure was again well contained in response to the prevailing economic conditions
with $17.4 million spent in the year ended 31 July 2009, down 73.4% from $65.1 million in the previous
corresponding period. Dividends of $51.8 million were paid during the year.

Working capital, excluding assets held for resale decreased to $116.3 million from $150.1 million at 31 July 2008.

Finished goods inventory levels in the Building Products division increased to $110.6 million at 31 July 2009,
positioning the business well for the forecast upturn in the housing cycle, after decreasing to $96.2 million at 31
January 2009.

Normalised tax expense reduced by 42.3% to $18.8 million.

Net Tangible Assets per share increased by 30.2% to $8.27 per share at 31 July 2009, up from $6.35 at 31 July
2008. Total shareholders equity increased by $257.9 million to $1,371.4 million at 31 July 2009.

Brickworks Building Products

Market conditions '

Total dwelling commencements for Australia fell 17.3% to 131,061 during the year ended 30 June 2009, compared
to 158,536 for the year ended 30 June 2008.

While the First Home Owners Grant has been reasonably successful in providing a boost to building activity, high
fall over rates prior to commencement combined with unusually long delays from enquiry to commencement stage
have limited its impact. The increase in activity from the First Home Owners Grant has to date not outweighed
the negative effects on the industry caused by the lack of availability of construction finance and the absence of
second and third home buyers, as well as investors in the market.

During February 2009, the Federal Government announced its $42 billion Nation Building and Jobs Plan. This
included two critical initiatives for the building industry, the $14.7 billion Building the Education Revolution package
to schools for maintenance and construction work and the combined $6.7 billion packages for public and defence
housing. While these initiatives are strong positives for Building Products, with product specifications achieved in
most states, orders from these programs have only started to flow after the financial year end.

Dwelling commencements in New South Wales were down a further 25.7% to 23,357 from an already historically
low base. This level of activity is 54.1% lower than the most recent peak of 50,907 during the year ended 30
June 2000.

Queensland experienced the largest and sharpest decline in building activity with a reduction in commencements
of 35.7% to 28,819. The downturn in multi-unit residential construction activity during the year was particularly
severe with commencements down 40.2% on the prior corresponding period.

Victorian commencements were steady at 41,818. Good forward planning and the release of affordable land
positioned Victoria well to handle the economic downturn. Detached housing commencements declined by 1.1%
and multi-unit residential commencements increased by 5.9% in the year ended 30 June 2009.

' Data sourced from ABS Cat. 8750.0 Dwelling Unit Commencements, Australia, Preliminary, June 2009
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Western Australia experienced a decline in building activity with commencements of 18,376, down 18.1% from
22,448 in the prior year. Multi-unit residential construction was the weakest sector, down 33.1% to 3,580. The
decline in Western Australia was not as severe as during previous downturns.

South Australia was the best performing state with an increase in commencements of 1.6% to 12,012.
Tasmanian commencements decreased by 0.5% to 2,888 in the year ended 30 June 2009.

New Zealand Market Conditions 2

Building consents were down 39.1% for the year ended 30 June 2009 with the housing sector down 41.1% and
apartments down 20.9%. The New Zealand economy has been in recession for five consecutive quarters.

Results in detail

Revenue for the year ended 31 July 2009 was down 5.9% to $489.3 million compared to $520.0 million for the
year ended 31 July 2008. Revenue in the second half at $243.6 million was down 0.9% on the first half.

EBIT from the Building Products division was $37.0 million, down 31.0% on the prior year. EBIT in the second
half of $20.6 million was 25.6% higher, than the first half of the year. Several manufacturing plants had extended
closures during the first half in response to the weaker conditions. All operating plants were able to be run at close
to capacity in the second half to ensure building of stock levels to coincide with the forecast increase in demand.

Unit manufacturing costs were higher than the previous year due to the extended plant shutdowns and increases
in the price of inputs, in particular natural gas, electricity, manganese and diesel. Natural gas cost increases
have been somewhat mitigated with long-term supply contracts extended to 31 December 2014 in most East
Coast States. Manganese and diesel prices have eased from peak levels in recent months however remain at
historically high levels.

Brickworks continued its commitment to reducing energy with greenhouse gas emissions being reduced by
a further 8.1% during the year. A detailed assessment of the likely impact of the Carbon Pollution Reduction
Scheme legislation in its current form has been carried out. Systems have been implemented to meet the
National Greenhouse Emissions Reporting Scheme requirements. The costs of complying with these reporting
requirements have been significant and will only increase with the launch of a carbon trading scheme.

Wage costs across Building Products for non-staff employees were maintained to less than inflation and all staff
salaries were frozen during the year.

Employee levels were reduced by a further 94, or 6.5% during the year, to 1,364 at 31 July 2009. This reduction
was in response to market conditions, plant closures and efficiencies gained from completed capital projects.

The total number of work injuries has continued to decline with a significant improvement again in the Total
Reportable Injury Frequency Rate (‘TRIFR’) at 180.5, some 20.0% lower than the previous year. Substantial
work has been carried out to reinforce a safety conscious culture across the business and the company remains
committed to continually reducing the rate of employee injuries.

Capital expenditure was 36.1% lower at $17.2 million, predominantly representing the completion of existing
projects already underway. Projects completed during the year included kiln car, extruder and dehacker upgrades
at Longford, Tasmania and Golden Grove, South Australia.

New major capital expenditure projects were halted in September 2007 in anticipation of a downturn in economic
conditions. After two years of disciplined constraint the company is prepared to resume more normal capital
expenditure levels. A number of worthwhile projects focusing on improved safety, energy efficiency, quality and
environmental performance have been identified for delivery.

Brickworks’ goal of being Australia’s Best Building Products Company was supported by the reinvigoration of
product lines and display centres across the country. This focus enabled the company to maintain its market
leading status in the development and delivery of world-class stylish products.

The recent announcement that the Building Code of Australia will require six-star energy efficient housing from
May 2011 is positive news for the clay brick industry® . Research has shown that clay brick as a building material
has superior energy efficiency, acoustic performance, durability and low ongoing maintenance requirements* . In
conjunction with the industry body, Think Brick, a number of eight-star rated homes have already been built across
Australia. These projects showcase the sustainability and environmental credentials of clay bricks as a building
product of the future.

Divisional Results

Austral Bricks™ overall brick sales volumes were down 11.0% in the year ended 31 July 2009 compared to the
prior year, while net average selling prices were up 4.2%.

Production volumes were lower by 5.4% as several sites had extended closures to control stock levels during the
year. The lower volumes combined with some significant input cost increases resulted in higher unit manufacturing
costs.

Substantial work has been carried out in all States to position the business to take full advantage of the Federal
Government’s Building the Education Revolution package with the majority of bricks being specified from the
Austral Bricks™ range.

Output from the New South Wales factories was controlled at a lower level to match the lower market demand.
Extended closures of selected kilns allowed operating kilns to run at close to capacity, leading to lower
manufacturing costs and improved profitability, particularly in the second half.

2 Building Consents data sourced from Statistics New Zealand — Building Consents, June 2009
3 COAG National Strategy on Energy Efficiency May 2009
4 Research conducted by University of Newcastle commissioned by Think Brick
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Austral Bricks™ Queensland had a difficult year with extended shut downs of the Rochedale and Riverview
factories to control stock. During the shut down the opportunity was taken to carry out extensive upgrades to the
Rochedale factory and the business is now in a position to take full advantage of any improvement in market
conditions.

The market in Western Australia experienced a significant increase in competition as a result of reduced building
activity and the entry of BGC into the brick market. Austral Bricks™ Western Australia still performed well due to
its history of outstanding customer service and quality products. The old and inefficient plants at Cardup 2 and
Waterloo were decommissioned during the year.

Austral Bricks™ Victoria delivered a steady result during the past year in line with the steady market conditions.
The new Wollert factory is consistently operating in excess of design capacity and continues to deliver improved
product quality and production efficiencies.

Austral Bricks™ South Australia delivered an increase in volumes and a strong performance for the year. This
division also benefited from an improved manufacturing performance resulting from completed major capital
works of previous years.

The final stage of the kiln car upgrade was completed at Longford in Tasmania in the second half of the year. The
completed plant upgrades have already begun to deliver improved operational performance.

Austral Bricks™ New Zealand delivered a lower result as the country experienced a significant recession. The
business has continued to invest in its national distribution network during the last year and is well placed for the
eventual recovery in trading conditions.

Austral Masonry™ experienced severe weather and flooding across Queensland and a substantial reduction in
commercial building activity. Sales volumes were up 7.0% over the previous corresponding period, in large part
due to the contribution of the Yatala business acquired in July 2008. Like-for-like sales volumes excluding the
Yatala business were down 18.2% compared to the prior corresponding period. Average selling prices increased
by 3.1% for standard masonry and by 4.4% for premium masonry.

A combination of plant shutdowns and reduction in operating shifts were used to maintain inventory at acceptable
levels, however this resulted in a lower total manufacturing volume and higher unit manufacturing costs.

Bristile Roofing™ increased average selling prices by 4.0% on the East Coast and 3.6% in Western Australia.
Sales volumes decreased by 5.9% during the year, due to depressed trading conditions in Western Australia and
Queensland. This was somewhat mitigated by the stronger performance of the Victorian business.

The stylish product range was extended with new colour ranges and the Lodge™, Monaco™ and Chateau™
profiles launched during the year.

Eureka Tiles™ average selling prices were increased by 10.5% in order to recover the higher cost of imported
product due to the reduction in the value of the Australian dollar. Overall sales volumes for the division declined
17.8% during the year, with the import segment of the business facing increased competition.

Auswest Timbers™ produced a much improved result during the year as many long-term initiatives such as the
investment in dry processing facilities in Bairnsdale, Victoria and Pemberton, Western Australia started to deliver
returns. The higher result was also driven by an 8.6% improvement in average selling prices.

The Auswest Timbers™ hardwood operations underwent an arduous independent audit process to successfully
achieve Chain of Custody Environmental Certification under the Australian Forestry Standard (‘AFS’) AS 4704-
2006. This certification allows the business to market hardwood products with the claim that the timber is
sourced from certified and sustainably managed forests.

Brickworks Land and Development

Land and Development produced an EBIT of $40.6 million, a decrease of 56.7% on the record EBIT achieved
during the prior year of $93.7 million.

Property Sales contributed an EBIT of $29.9 million for the year ended 31 July 2009.

The settlement of the 56 hectare site at Scoresby, Victoria to Mirvac for $93.7 million was completed on 27 July
2009. The associated quarry at Campbellfield was also disposed of as part of the same strategy for $5.4 million.
The total proceeds were used to reduce debt.

Other property sales for the year include the sale of five hectares of land at Wacol, Queensland to the JV Property
Trust for $8.2 million.

The Property Trust generated a net result of $9.6 million from Development Profit, Trust Distributions and
Revaluations.

A total of $10.8 million profit was realised from development activities during the year. Facilities at Capicure and
Southridge Estate on the M7 Business Hub, Ubecco at Interlink Distribution Estate and Wacol in Queensland
were completed.

Distributions from the Property Trust increased to $8.1 million for the year, up 406.3% from $1.6 million in the
previous year.

Properties in the Trust were revalued during the year and a net write down of $9.3 million was recorded due to
increased capitalisation rates. This write down was 1.7% of the market value of the Trust.

The total value of the Trust assets as at 31 July 2009 was $639.1 million, with borrowings of $272.5 million, which
equates to gearing of 42.6%. Brickworks share of the Trust's net assets value was $183.3 million. Brickworks
subsequently revalued its investment in the Property Trust to reflect its view of current market capitalisation rates,
resulting in a non-regular impairment of $22.9 million reducing the carrying value to $160.4 million.

Waste Management contributed an EBIT of $1.8 million from operations at Horsley Park and Bowral in New
South Wales, up 5.9% on the previous corresponding period.



Brickworks Investments
The normalised profit from Brickworks’ Investments division in the year ended 31 July 2009 was $95.4 million.

Washington H. Soul Pattinson Limited (‘WHSP’)
ASX Code: SOL

The normalised profit from this investment was $91.8 million for the year, up from $32.1 million in the year ended
31 July 2008.

The market value of Brickworks 48.25% share holding in WHSP increased by $56.0 million to $1.125 billion in
the year ended 31 July 2009. This investment continues to provide diversity and stability to earnings, with cash
dividends totalling $31.7 million received during the year.

The strong returns from WHSP’s largest investment, its 60.7% holding in New Hope Corporation, underpinned
both the normalised and headline performance. WHSP has a compound annual Total Shareholder Return for
the last 15 years of 16.9%, compared to 9.2% for the ASX All Ordinary Accumulation Index, an outperformance
of 7.7% per annum.

WHSP maintains a substantial investment portfolio in a number of listed companies including significant holdings
in Brickworks, New Hope Corporation, SP Telemedia, API, Clover, Ruralco Holdings and Souls Private Equity.

Brickworks Investment Company Limited (‘BICL’)
ASX Code: BKI

Brickworks’ equity accounted share of the BICL profit was $2.3 million. Brickworks divested its entire holding in
BICL in February 2009 with the $44.0 million sale proceeds used to reduce bank debt.

Outlook

Building Products

The economic downturn has not fully abated and it would be premature to conclude that a recovery is in full
swing. The anticipated recovery in dwelling construction activity during the coming year is predicated on pent up
demand for housing, the continuation of the FHOG in a reduced form, low interest rates, improved construction
finance availability and a continuation of improved housing affordability.

The effect of the Building the Education Revolution and social housing programs is likely to be significant. These
programs will provide an immediate boost in activity but will also underpin construction activity through to the
2011 financial year. Austral Bricks™ is well placed to take advantage of these initiatives with good inventory
levels to meet the likely demand.

Strong rental yields combined with low interest rates may provide the basis for the return of investors to the
residential market. Coming off generational lows of activity, a strong recovery is expected in New South Wales
that will be assisted by the recent announcement of stamp duty relief for new dwellings under $600,000.

The strategy of increasing selling prices to ensure margins are at least maintained will continue.

Land and Development
Remediation works have now been completed on the Eastwood site and negotiations are continuing to finalise
settlement with AV Jennings.

No new Property Trust projects are expected to commence during the coming year. Whilst demand for new site
development work has slowed, a number of potential residential land sales and development opportunities are
under assessment.

Rental returns from the Property Trust will again improve as all completed facilities are leased for the coming full
year.
Investments

Returns from Investments will continue to provide diversity and stability to Brickworks’ earnings and are expected
to be solid in the coming year. Cash flow from Investments will be stronger in the coming year due to the special
fully franked dividend of 25 cents per share, in addition to the higher ordinary full year dividend, declared by WHSP.

Brickworks Group

With a robust business model, low gearing and a strong balance sheet Brickworks is well placed to take advantage
of the expected economic recovery. The outlook for the coming year is for another solid result boosted by an
expected recovery in Building Products and another solid return from Investments.

Significant changes in state of affairs

There were no significant changes in the state of affairs of the Brickworks Group during the year, other than those
events referred to in the Review of Operations and the financial statements.

After balance date events

No matters or circumstances have arisen since the end of the financial year that have significantly affected the
current financial year, or may significantly affect in subsequent financial years:

- the operations of the Brickworks Group;
- the results of those operations; or
- the state of affairs of the Brickworks Group.



Likely developments and expected results of operations

The review of operations gives an indication of likely developments and the expected results of operations in
subsequent financial years. Further information as to likely developments in the operations of the Group, and the
expected results of those operations in subsequent financial years, has not been included in this report because
inclusion of such information would be likely to result in unreasonable prejudice to the Group.

The environment

The Brickworks Group understands and accepts its responsibility for environmental protection which is integral to
the conduct of its commercial operations. Brickworks’ objective is to comply with all applicable environmental laws
and regulations and community standards in a commercially effective way. We are committed to encouraging
concern and respect for the environment and emphasising every employee’s responsibility for environmental
performance. During the year, in excess of $23.5 million was spent on capital projects aimed at improving our
environmental performance or rehabilitating operational sites.

The Brickworks Group currently participates in the Energy Efficiency Opportunities Scheme (EEO), the NSW
Energy Savings Action Plan Scheme, the Victorian Environment and Resource Efficiency Plan (EREP) Scheme
and the NSW Department of Environment and Climate Change Sustainability Advantage Program. Through
these schemes, Brickworks have made significant reductions in energy consumption and have identified future
energy reduction projects.

Managing energy use and cost is one of the key issues Brickworks will face to implement the requirements of
two separate Federal Government Acts, namely The Energy Efficiency Opportunities (EEO) Act (2006) and The
National Greenhouse and Energy Reporting Act 2007 (NGER). These Acts require a whole of business approach
to identify, investigate and evaluate energy efficiency opportunities. These Acts also require us to publicly report
this information.

One of Brickworks’ continuing focal points this year is in water conservation. Facing water restrictions around the
country, Brickworks has initiated water conservation projects such as the Water Recycling Program at its Horsley
Park and Bowral plants in New South Wales, Rochedale and Riverview plants in Queensland, the installation of
water tanks and piping to capture roof run offs and the widening of on site dams, has helped us achieve our aim
of being ‘Water Self Sufficient’.

In June 2009 Austral Bricks NSW received ‘Bronze Level Recognition’ for demonstrated commitment to
sustainability and achieving environmental improvements through the Department of Environment and Climate
Change’s Sustainability Advantage Program. To achieve this the division had to demonstrate active participation
in Sustainability Advantage, demonstrate leadership and commitment to sustainability, establish planning and
management systems for environmental practice (including processes for continuous improvement), engage
staff, suppliers customers and the industry in promoting sustainability activity, and demonstrate achievements
and environmental outcomes in the last 12 months. To date, Bronze level recognition is the highest level achieved
by any participant in the program, and Austral is one of only 13 companies awarded this level.

Austral Bricks was the recipient of the 2009 Strzelecki Award in the Large Earth Resource Operation category
for the Scoresby rehabilitation project. The award, which is jointly administered by the Banksia Environmental
Foundation and the Victorian Department of Primary Industries, recognises excellence and innovation in
sustainable earth resource industries. The Scoresby rehabilitation involved converting the former quarry
and brick manufacturing site into a high value residential subdivision, and was the largest and most complex
rehabilitation and redevelopment project the company had ever undertaken.

Extensive studies into the NSW compressed air systems have been undertaken, identifying large opportunities to
reduce energy consumption, namely at NSW Punchbowl! Plant and Horsley Park Plant 21, through the efficient
sizing and operation of compressors, and leak rectification. The NSW Punchbowl Plant and Horsley Park Plant 21
compressed air projects will result in savings by lower maintenance costs, reduced compressor wear, and reduction
in electricity demand and consumption, and will also result in a reduction of 697 tonnes/annum of CO, emissions.

In Western Australia, Austral Bricks operates ‘best practice’ scrubbing technology at our Bellevue and Malaga
manufacturing facilities. Following the success of the Malaga scrubbing system which utilises a real time
monitoring system to optimise efficiency, the Bellevue scrubbing system was installed and commissioned. The
introduction of this scrubbing technology has resulted in significant reductions in emissions from the operations,
which are well below the most stringent licence limits for Brickworks in WA. Austral Bricks has also developed
associations with other industries for re-use of spent scrubber reactive material, which has resulted in the
diversion of approximately 1300 tonnes of material from landfill per annum.

As a timber processor, Brickworks’ wholly owned subsidiary Auswest Timbers™ recognises that it has
environmental and social responsibilities in relation to its milling operations. Auswest source the majority of
hardwood and pine timber under Supply Agreements with various state-based government departments. All
State Forests are managed in line with internationally accepted principles of ecologically sustainable forest
management, ensuring that these forests are conserved for current and future generations to use and enjoy.
The majority of logs received are now taken from re-growth or plantation forests. This has resulted in much
smaller logs being available, requiring continuous change and improvement of practices in an effort to maximise
recoveries from the available log resource. Auswest is also very conscious of its responsibility in disposing of the
by-products of the business in an environmentally friendly manner.

During the year, the four Auswest Timbers™ hardwood operations underwent an arduous independent audit
process to achieve Chain of Custody Environmental Certification under the Australian Forestry Standard (AFS)
AS 4704-2006. This certification allows the business to market hardwood products with the claim that our timber
is sourced from certified and sustainably managed forests. The AFS is endorsed by the world’s largest assessor
of environmental and sustainable forest management, the Programme for Endorsement of Forest Certification
(PEFC).

Brickworks is subject to significant environmental regulation in respect of its clay building products manufacturing
and associated activities as set out below.



The Group has manufacturing facilities in each state of Australia. Each site holds a current licence and/or
consent in consultation with the local environment protection authorities. Annual returns were completed where
required for each licence stating the level of compliance with site operating conditions.

Queensland production facilities and mining leases operate and are licenced under the Environmental
Protection Act 1994 and Regulations. Each site is regulated by Environmental Management Overview Strategy
documentation or plans of operations. Various approvals have also been obtained from Brisbane City Council
relating to the operation of the concrete roof tile facility at Wacol.

New South Wales production facilities and mine areas are administered under the Protection of the Environment
Operations Act 1997, which licences organisations and regulates the level of all discharges into the environment.
Load based licencing fees are determined by the Environmental Protection Authority based on the level of
discharges. The Environmental Planning and Assessment Act 1979 applies to the approval conditions of the
group’s activities. Some sites also operate within additional requirements imposed by local government and
NSW Department of Primary Industries.

Victorian production sites are licenced under the EPA Act 1970, including various state environmental protection
policies and regulations. Mining leases operate under the Extractive Industries Development Act 1995.

South Australian production facilities are licenced under the EPA Act 1993, while mining and rehabilitation plans
are approved in accordance with Regulations under the Mines and Works Inspection Act 1920.

Western Australian operations operate under the Environmental Protection Act 1986. They have licences issued
from a number of government agencies, including the Department of Environment and the Department of Mines
and Petroleum. A number of our sites also operate under additional requirements issued by local shires and
councils.

Tasmanian operations and mining leases operate under the Environmental Protection Act of 1973.

Independent environment auditors complete an environmental compliance audit of all factory sites annually,
while operational clay mining areas are audited at least every two years. The purpose of this is to ensure
compliance with all current licences and regulations and identify risks of an adverse environmental event under
any other relevant legislation.

Ongoing environmental monitoring is an integral part of the operations at all factories. During the year, results
of this monitoring indicated that some emissions were in excess of EPA licence limits. The Company is
investigating these non-compliances, and working closely with the EPA to resolve these issues. There have
been no prosecutions arising as a result of these.

Information on Directors

Robert D. Millner FAICD
Chairman
Mr R. Millner is the non-executive chairman of the Board. He first joined the Board in 1997 and was appointed

chairman in 1999. Mr Millner has extensive corporate and investment experience. He is the Chairman of the
Remuneration Committee.

Other directorships:

Washington H. Soul Pattinson and Co. Ltd Director since 1984
New Hope Corporation Ltd Director since 1995
SP Telemedia Ltd Director since 2000
Brickworks Investment Company Ltd Director since 2003
Choiseul Investments Ltd Director since 1995
Milton Group Director since 1998
Australian Pharmaceutical Industries Ltd Director since 2000
Souls Private Equity Ltd Director since 2004
Michael J. Millner MAICD

Deputy Chairman

Mr M. Millner is a non-executive Director who was appointed to the Board in 1998. He is a councillor of the Royal
Agricultural Society of NSW, and has extensive experience in the investment industry. Mr Millner is the deputy
chairman of the Board, and a member of the Audit and Remuneration Committees.

Other directorships:

Washington H. Soul Pattinson & Co Ltd Director since 1997

Ruralco Holdings Ltd Director since 2007

SP Telemedia Ltd Appointed 2000, Resigned 2008
Choiseul Investments Ltd Appointed 2001, Resigned 2008

Lindsay R. Partridge BSc. Hons. Ceramic Eng; SFCDA; Dip CD
Managing Director

Mr Partridge is a Ceramic Engineer who worked extensively in all facets of the industry in Australia and the
United States of America before joining The Austral Brick Company in 1985. He held various senior management
positions at Austral before being appointed Chief Executive Officer in 1999, and was subsequently appointed
to the Board in 2000. Since then, Brickworks has grown significantly in terms of size and profitability as its
operations have become Australia-wide, with its product range extending beyond bricks to tiles, pavers and
masonry and activities expanding into property development. In 2008, Mr Partridge completed the Stanford
University Executive Development Program. Mr Partridge has also had extensive industry involvement, and is
currently a director of various industry bodies, including the Australian Brick and Blocklaying Training Foundation,
and the Clay Brick and Paver Institute.



Brendan P. Crotty LS; DQIT; Dip.Bus Admin; FAPI; FAICD; FRICS
Director

Mr Crotty was appointed to the Board in June 2008 and is a non-executive Director. He brings extensive property
industry expertise to the Board, including 17 years as Managing Director of Australand until his retirement in
2007. He is a director of four other entities that are involved in the property sector, a member of the National
Housing Supply Council, Chairman of Western Sydney Parklands Trust and a director of Barangaroo Delivery
Authority. He is a Member of the Audit and Remuneration Committees.

Other directorships:

Trafalgar Corporate Ltd Appointed 2007
Australand Funds Management Ltd Appointed 2007
David N. Gilham FCILT; FAIM; FAICD

Director

Mr Gilham was appointed to the Board of Brickworks in 2003. He has extensive experience in the building
products and timber industries. He was previously General Manager of the Building Products Division of Futuris
Corporation and Managing Director of Bristile Ltd from 1997 until its acquisition by Brickworks in 2003, and has
been involved with various timber companies. He is a member of the Remuneration Committee.

The Hon. Robert J. Webster MAICD; MAIM; JP
Director
Mr Webster was appointed to the Board in 2001 and is a non-executive Director. He is Senior Client Partner

in Korn/Ferry International’s Sydney office. He is the Chairman of the Audit Committee and a member of the
Remuneration Committee.

Other directorships:

Allianz Australia Insurance Ltd Director since 1997

Viridis Investment Management Ltd Director since 2005

Investa Property Group Ltd Appointed 2006, Resigned 2007

Information on Chief Financial Officer and Company Secretary
Alexander J. Payne B.Comm; Dip CM; FCPA; FCIS; JP
Chief Financial Officer

Mr Payne is an accountant with significant financial experience, who joined The Austral Brick Company in 1985.
In 1987 he was appointed Group Company Secretary, and was appointed Chief Financial Officer in 2003. He is
a Director of Brickworks Investment Company Ltd.

lain H. Thompson B.Ec; CA; Grad Dip CSP; FCIS
Company Secretary

Mr Thompson is a chartered accountant who joined The Austral Brick Company in 1996. He worked in various
accounting roles within the Company before being appointed Group Company Secretary in 2003.
Meetings of Directors

As at the date of this report there is an Audit Committee and a Remuneration Committee. During the financial
year, 18 meetings of Directors (including committees) were held. Attendances were:

DIRECTORS’ REMUNERATION AUDIT COMMITTEE
MEETINGS COMMITTEE MEETINGS MEETINGS
Number Number Number
eligible to Number eligible to Number eligible to Number

attend attended attend attended attend attended
R.D. Millner 13 13 2 2 - -
M.J. Millner 13 13 2 2 2
L.R. Partridge 13 13 - - - -
A.J. Bentley 6 4 2 1 - -
T.V. Fairfax 4 4 1 1 1 1
D.N. Gilham 13 11 2 2 - -
R.J. Webster 13 13 2 2 2 2
B.P.Crotty 13 13 2 2 2 2



Directors interests
As at 24 September 2009, Directors had the following relevant interests in Brickworks shares:

ORDINARY SHARES

R.D. Millner 5,191,520
M.J. Millner 5,166,771
L.R. Partridge 160,019
B.P. Crotty 5,000
D.N. Gilham 99,850
R.J. Webster 14,713

As at 24 September 2009, no Director had relevant interests in debentures of, or interests in a registered scheme
made available by Brickworks or a related body corporate.

As at 24 September 2009, no Director had any rights or options over shares in debentures of, or interests in a
registered scheme made available by Brickworks or a related body corporate.

As at 24 September 2009, there were no contracts entered into by Brickworks or a related body corporate to
which any Director is party, or under which any Director is entitled to benefit nor were there any contracts which
confer any right for any Director to call for or deliver shares in, debentures of, or interests in a registered scheme
made available by Brickworks or a related body corporate.
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